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LONDON ( S&P d obal Ratings) Sept. 11, 2017--S&P d obal Ratings today assigned
a 'B issue rating and '4' recovery rating to the proposed €450 nmllion senior
unsecured notes maturing in 2024 to be issued by Intralot Capital Luxenbourg
S. A, subsidiary of Geece-based gam ng conpany Intralot S. A (B/Stable).

Qur "B issue rating on the existing €250 mllion senior unsecured notes due
in Septenber 2021 and €250 nillion senior unsecured notes due in May 2021
remai ns unchanged, but we have now assigned thema '4' recovery rating. This
reflects Intralot S.A and its subsidiaries falling within the scope of our
recovery criteria after the new jurisdiction ranking assessnent on G eece was
publ i shed on Sept. 7, 2017.

The "4' recovery rating indicates our expectation of recovery prospects in the
range of 30% 50% (rounded estimate: 45% in the event of a default.

The recovery rating is constrained by the high anbunt of senior unsecured debt
ranki ng pari passu and rel atively weak guarantor coverage.

We understand that Intralot will use the €450 nmillion proceeds coning fromthe
i ssuance of the proposed notes to repay its existing €250 mllion senior
unsecured notes due in May 2021 with a 6.0% coupon, repay €165 million of
currently drawn bank debt, and cover about €15 nillion of transaction fees.
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The draft docunentation of the proposed senior unsecured notes mrrors the
terms of the existing €250 million senior unsecured notes, w th extended
maturity from 2021 to 2024 and an expected | ower coupon

Qur hypothetical default scenario assunes unfavorabl e changes in regul ation as
wel | as chal | engi ng econonic conditions leading to a significant decline in
di scretionary consuner spendi ng.

W val ue the business as a going concern, given Intralot's |eading position in
gam ng technol ogy and sports betting industries globally.

Qur 'B corporate credit rating on Intralot S. A is based on our assessnment of
t he conpany's weak business risk profile and highly leverage financial risk
profile. The outlook is stable.

S| MULATED DEFAULT ASSUMPTI ONS
e Year of default: 2020
e Jurisdiction: Geece

SI MPLI FI ED WATERFALL

« EBITDA at energence: €78.2 mllion (capital expenditures representing
1.5% of three-year average of sales, in line with the conpany's
expectation. 10%cyclicality adjustnent in line with industry segnment. No
operational adjustnent).

e Inplied enterprise value multiple: 5.5x

e Gross recovery value: €430 nillion

* Net enterprise value after administrative expenses (5% : €408 million
* Remaini ng val ue for unsecured creditors: €408 nmillion

* Estimated senior unsecured debt: €831 mllion*

* Recovery range: 30% 50% (rounded estinmate 45%

e Recovery rating: 4

*Al'l debt anpunts include six nonths of pre-petition interests.

RELATED CRI TERI A

* General Criteria: Methodol ogy For Linking Long-Term And Short-Term Rati ngs
, April 7, 2017

e Criteria - Corporates - Ceneral: Recovery Rating Criteria For
Specul ati ve- Grade Corporate Issuers, Dec. 7, 2016

e Criteria - Corporates - Recovery: Methodol ogy: Jurisdiction Ranking
Assessnents, Jan. 20, 2016

e Criteria - Corporates - GCeneral: Mthodol ogy And Assunptions: Liquidity
Descriptors For d obal Corporate |ssuers, Dec. 16, 2014

e Criteria - Corporates - Industrials: Key Credit Factors For The Leisure
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And Sports Industry, March 5, 2014

e Criteria - Corporates - GCeneral: Corporate Methodol ogy, Nov. 19, 2013

* Ceneral Criteria: Country Ri sk Assessnment Met hodol ogy And Assunpti ons,
Nov. 19, 2013

e Ceneral Criteria: Methodol ogy: Industry Risk, Nov. 19, 2013

e CGeneral Criteria: Group Rating Methodol ogy, Nov. 19, 2013

e Criteria - Corporates - Ceneral: Corporate Methodol ogy: Ratios And
Adj ust nents, Nov. 19, 2013

e CGeneral Criteria: Methodol ogy: Managenent And Governance Credit Factors
For Corporate Entities And Insurers, Nov. 13, 2012

e CGeneral Criteria: Use OF CreditWatch And Qutl ooks, Sept. 14, 2009

e Criteria - Corporates - Ceneral: 2008 Corporate Criteria: Rating Each
| ssue, April 15, 2008

RELATED RESEARCH

e Jurisdiction Ranking Assessnents O National I|nsolvency Regines Update,
Sept. 7, 2017

Additional Contact:
Industrial Ratings Europe; Corporate_Admin_London@spglobal.com

Certain terms used in this report, particularly certain adjectives used to
express our view on rating relevant factors, have specific neani ngs ascribed
to themin our criteria, and should therefore be read in conjunction with such
criteria. Please see Ratings Criteria at ww. standardandpoors. com for further
infornmation. Conplete ratings information is available to subscribers of

Rati ngsDi rect at www. gl obal creditportal.comand at spcapitalig.com All

ratings affected by this rating action can be found on the S& @ obal Ratings’
public website at www. st andardandpoors.com Use the Ratings search box | ocated
in the left colum. Alternatively, call one of the follow ng S& G obal

Rati ngs nunbers: Cient Support Europe (44) 20-7176-7176; London Press Ofice
(44) 20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49) 69-33-999-225;

St ockhol m (46) 8-440-5914; or Mscow 7 (495) 783-4009.
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