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London, 12 September 2018 -- Moody's Investors Service ("Moody's") has today downgraded Intralot S.A.'s corporate family rating {(CFR) to
B2 from B1 and probability of default raling (PDR) to B2-PD from 81-PD. Concurrently, Moody's has downgraded to B2 from B1 the
instrument ratings on the EUR250 million Senior Notes due 2021 and EUR500 million Senior Notes due 2024, both issued by Iniralot Capital
Luxemburg S A. The outlook on the ralings is negative.

RATINGS RATIONALE

The downgrade of Intralot's CFR to B2 reflects the continued high Moody's adjusted leverage which has remained above the downgrade
trigger of 4x for the past year (4 2x at LTM June 2018}, as well as Moody's expectation that leverage will increase towards 5x by the end of
2018 due to a decrease in EBITDA driven mainly by unfavorable currency movements particularly the Turkish lira, Moody's expectation is
that there will be no deleveraging before 2020 unless significant disposal proceeds are used to repay debt. In addition to high leverage the
downgrade is due to the persistent negative free cash flow generation since 2015 which is expected to continue until 2020 as a result of the
capital expenditures required to grow the business and achieve new contract wins, as well as dividend payments to minorities

Intraiot's B2 CFR also reflects (i) the company's significant presence in certain emerging markets including Argentina, Azerbaijan and
Turkey, the latter contributing 23% of 2017 EBITDA (20.6% in H1 2018); (ii) limited historic growth track record; (iii) exposure to regulatory
and fiscal risks inherent lo the gaming industry; (iv) the risk of further unfavorable foreign exchange movements resulting from ihe
discrepancy between the main currency of the debt and its cash flow generation, and; (v) the existence of significant minority interests which
resuils in pro-rata leverage being materially higher than reported (fuily consolidated) leverage, as well as substantial cash leakage through
dividend outflows to the minorities.

More positively, Intralot's B2 CFR takes into account (i) a leading market position as a global supplier of integrated gaming systems and
services; (ii) a diversified contract portfolio with 87 contracts and licences; (iii) its broad geographical presence in 50 jurisdictions with a
foothold in Lhe US which has significant growlh potential following the invalidation of the US federal sports betting ban, although with
dependency on certain countries in emerging markets such as Turkey and Argentina; (iv) good revenue visibility as a result of a large
number of long-term contracts, and; (v) a proven track record of renewing exisling contracts and winning new business, with growth potential
from further liberalization of the gaming sectors in less mature markets.

LQuinity

Moody's considers Intralot's liquidity profile to be weak The company's significant near-term cash requirements to support working capital,
capital expenditures and dividend payments to minorilies are expected to drive negative free cash flow until at least the end of 2019
Although there is a significant consolidated cash balance of ¢. EUR195 miilion at 30 June 2018, this cash is not fuilly available since around
30% resides in partnerships and belongs to minorities according their relevant stakes, and there is also a small degree of risk of currency
devaluation against the euro. Moody's also notes the requirement for around EUR60 miilion of cash for basic operational needs and expects
the company to need access to its revolving credit facilities (RCFs) over lhe next 18 months. The RCFs include two EUR40 million facilities
both maturing on 30/6/2021 which contain leverage and interest coverage covenants that are currently in the process of being renegotiated
due to the risk of being breached if tested. Moody's expects that the RCFs will be reduced to a combined range of EUR80 million to EUR70
million, and that they will be successfully renegotiated, but cautions that any failure to renegotiale the covenants in a timely manner will put
immediate further pressure on the ratings. The company has stated that its 20% stake in Gamenet Group S.p.A. (B1, stable) which is valued
at EUR53 million based on Gamenel's market capitalization as at 11 September 2018 wili be sold at an appropriate time and this could
reduce pressure on liquidity.

RATIONALE FOR NEGATIVE OUTLOOK

The negative outlook reflects Moody's expectation that leverage will continue to increase into 2019, that free cash flow will remain negative
until at least 2020, and Ihat there is considerable uncertainty related to the timing of intended disposals and the use of the potential saie
proceeds for debt reductions and/or to improve liquidity, which could hinder any positive movements in its credit metrics

WHAT COULD CHANGE THE RATING UP/DOWN

Given the negative outlook, Moody's anticipates no upward pressure on the ratings. A stabilization of the negative outlook could result if the
company reduces its debt from the proceeds of expected disposals and maintains an adjusted debt/EBITDA of 4x or less, delivers on its
growlih sirategy for the remaining core business while generating positive free cash flow, and stabilizes liquidity

Downward pressure on lhe ratings could result from (i) Debt/EBITDA (as adjusted by Moody's) sustainably exceeding 5.0x in any year going
forward; (ii) interest coverage (measured as EBIT/interest expenss, and as adjusted by Moody's) falling below 1.5x; (iii) further deterioration
of the underiying cash or other source of a weakening in the company's liquidity; or (iv) a materially adverse regulatory change

STRUCTURAL CONSIDERATIONS

The EURS00 million 5.250% Senior notes due 2024 and EUR250 million Senior Notes due 2021 are pari passu. The notes and bank
facilities share the same guarantee package, set for a minimum of 70% of the consolidated EBITDA and total assets in the facilities
agreements. Moody's notes that the presence of minorities in certain guarantor subsidiaries reduces the potential support available from
such entities,

The principal methodology used in these ratings was Gaming Industry published in December 2017. Please see the Ratling Methodologies
page on www.moodys.com for a copy of this methodology.

PROFILE

Headquartered in Athens, Intralot, is a global supplier of integrated gaming systems and services. Intralot designs, develops, operates and
supports customized software and hardware for the gaming industry and provide technology and services to stale and state licensed lottery
and gaming organizations woridwide. Intralot operates a portfollo of 87 contracts and licenses across 50 jurisdictions employing
approximately 5,100 people. Intralot is listed on the Athens stock exchange and has a market capitalization of ¢ EUR110 million as at 11
September 2018.

REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain regulatory disclosures in relation to
each rating of a subsequently issued bond or note of the same series or category/class of debt or pursuant lo a program for which the
ratings are derived exclusively from existing ratings in accordance with Moody's rating practices. For ratings issued on a support provider,
this announcement provides certain regulatory disclosures in relation to the credit rating action on the support provider and in relation to
each particular credit rating action for securities that derive their credit ratings from the support provider's credit rating. For provisional
ratings, lhis announcement provides certain regulatory disclosures in relation to the provisional rating assigned, and in relation lo a definitive
rating that may be assigned subsequent to the final issuance of the debt, in each case where the transaction structure and lerms have not
changed prior to the assignment of the definitive rating in a manner that would have affected the rating. For further information please see
the ratings tab on the issuer/entity page for the respective issuer on www.moodys.com
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For any affected securities or rated entities receiving direct credit support from the primary entity (ies) of this credit rating action, and whose
ratings may change as a result of this credit rating action, the associated regulatory disclosures will be those of the guarantor entity
Exceptions lo this approach exist for the following disclosures, if applicable to jurisdiction: Ancillary Services, Disclosure to rated entity,
Disclosure from rated entity

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating outiook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal entity that has issued Lhe
rating

Please see the ralings tab on the issuer/antity page on www.moodys.com for additional regulatory disclosures for each credit rating
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MOODY'S PUBLICATIONS MAY INCLUDE MOODY'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT
COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES. MOODY’S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS
CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT.
CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR
PRICE VOLATILITY. CREDIT RATINGS AND MOODY'S OPINIONS INCLUDED IN MOODY’S PUBLICATIONS ARE NOT STATEMENTS OF
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RISK AND RELATED OPINIONS OR COMMENTARY PUBLISHED BY MOODY’S ANALYTICS, INC. CREDIT RATINGS AND MOODY'S
PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS AND MOODY'S
PUBLICATIONS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES.
NEITHER CREDIT RATINGS NOR MOODY'S PUBLICATIONS COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR
INVESTOR. MOODY'S ISSUES ITS CREDIT RATINGS AND PUBLISHES MOODY’S PUBLICATIONS WITH THE EXPECTATION AND
UNDERSTANDING THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS
UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR SALE.

MOODY'S CREDIT RATINGS AND MOODY'S PUBLICATIONS ARE NOT INTENDED FOR USE BY RETAIL INVESTORS AND IT WOULD BE
RECKLESS AND INAPPROPRIATE FOR RETAIL INVESTORS TO USE MOODY'S CREDIT RATINGS OR MOODY'S PUBLICATIONS WHEN
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All information contained herein is obtained by MOODY'S from sources believed by it to be accurale and reliable. Because of the possibility of human or
mechanical error as well as other factors, however, all informalion contained herein is provided “AS 1S" withoul warranty of any kind. MOODY'S adopts all
necessary measures so ihat ihe information it uses in assigning a credit rating is of sufficient qualily and from sources MOODY'S considers {o be reliable
including, when appropriate, independent third-party sources. However, MOODY'S is nol an auditor and cannot in every instance independently verify or
validale information received in the raling process or in preparing the Moody's publicalions

To lhe extent pemitted by law, MOODY'S and ils direclors, officers, employees, agents, represenlatives, licensors and suppliers disclaim liabilily to any
person or enlity for any indirect, special, consequential, or incidental losses or damages whatsoever arising from or in conneclion with the information
contained herein or the use of or inability lo use any such information, even if MOODY'S or any of its direclors, officers, employees, agents,
representalives, licensors or suppliers is advised in advance of Ihe possibility of such losses or damages, including but not limited to: (a) any loss of
present or prospective profits or (b) any loss or damage arising where ihe relevant financial instrument is not the subject of a parlicular credil raling
assigned by MOODY'S

To the extent permilled by law, MOODY'S and its directors, officers, employees, agenls, representalives, licensors and suppliers disclaim liability for any
direcl or comp y losses or d caused to any person or enlily, including but not limited to by any negligence (but excluding fraud, willful
misconduct or any other type of liability lhal, for lhe avoidance of doubt, by law cannot be excluded) on the part of, or any contingency wilhin or beyond
the conlrol of, MOODY'S or any of ils direclors, officers, employees, agents, representatives, licensors or suppliers, arising from or in conneclion with the
information contained herein or the use of or inability to use any such information

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY
PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR
MANNER WHATSOEVER

Moody’s Inveslors Service, Inc,, a wholly-owned credit rating agency subsidiary of Moody's Corporalion (“MCO"), hereby discloses that most issuers of
debt securities (including corporale and municipal bonds, debentures, noles and commercial paper) and preferred slock rated by Moody's Investors
Service, Inc. have, prior lo assignmenl of any raling, agreed to pay to Moody's Inveslors Service, Inc. for appraisal and raling services rendered by il fees
ranging from $1,500 1o approximalely $2,500,000. MCO and MIS also maintain policies and procedures to address the independence of MIS's ratings
and raling processes. Informalion regarding cerlain affiliations thal may exist between directors of MCO and rated entiliss, and between enlilies who hold
ratings from MIS and have also publicly reporied to lhe SEC an ownership interest in MCO of more lhan 5%, is posted annually al www.moodys.com
under lhe heading “Investor Relalions — Corporale Governance — Director and Shareholder Affiliation Policy."

Additional terms for Auslralia only: Any publication into Australia of this document is pursuant to the Australian Financial Services License of MOODY'S
affiliate, Moody's Inveslors Service Pty Limited ABN 61 003 399 857AFSL 336969 and/or Moody's Analylics Auslralia Pty Lid ABN 94 105 136 972 AFSL
383569 (as applicable). This document is intended to be provided only lo "wholesale clients" within lhe meaning of section 761G of the Corporalions Act
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debl obligation of the issuer, not on the equity securilies of the issuer or any form of security that is available to retail investors. Il would be reckless and
inappropriate for retail investors lo use MOODY'S credil ralings or publications when making an investment decision. If in doubt you should conlact your

https://www.moodys.com/research/Moodys-downgrades-Intralot-to-B2-and-maintains-... 12/9/2018



Research: Rating Action: Moody's downgrades Intralot to B2 and maintains a negativ...

financial or olher professional adviser

Additional lerms for Japan only: Moody's Japan K K (“MJKK") is a wholly-owned credil rating agency subsidiary of Moody's Group Japan G K., which is
wholly-owned by Moody’s Overseas Holdings Inc., a wholly-owned subsidiary of MCO. Moody's SF Japan K K (“MSFJ") is a wholly-owned credit rating
agency subsidiary of MJKK. MSFJ is nol a Nationally Recognized Statislical Raling Organizalion ("NRSRO"). Therefore, credit ralings assigned by MSFJ
are Non-NRSRO Credit Ratings Non-NRSRO Credit Ratings are assigned by an entity that is not a NRSRO and, consequently, lhe raled obligalion will
not qualify for certain types of treatment under U.S. laws. MJKK and MSFJ are credit raling agencies registered wilh lhe Japan Financial Services
Agency and their registration numbers are FSA Commissioner (Ralings) No. 2 and 3 respeclively

MJKK or MSFJ (as applicable) hereby disclose that most issuers of debt securities (including corporate and municipal bonds, debentures, noles and
commercial paper) and preferred stock rated by MJKK or MSFJ (as applicable) have, prior to assignmeni of any rating, agreed to pay to MJKK or MSFJ

(as applicable) for appraisal and raling services rendered by it fees ranging from JPY200,000 lo approximately JPY350,000,000.

MJKK and MSFJ also mainlain policies and procedures lo address Japanese regulalory requiremenls
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