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Rating Action: Moody's downgrades Intralot to B3; outlook remains negative Related Issuers
19 Dec 2018 intralot Capilal Luxembourg S.A.,
London, 19 December 2018 — Moody's Investors Service ("Moody's”) has today downgraded Intralot S.A.'s ("Intralot” or "the company™) Intralot S.A.
corporate family rating (CFR) to B3 from 82 and probabillty of default rating (PDR) to B3-PD from B2-PD. Concurrently, Moody's has
downgraded to B3 from B2 the Instrument ratings on the EUR250 million Senior Notes due 2021 and EURS500 mliion Senlor Notes due
2024, both issued by Intralot Capital Luxemburg S.A. The outiook on the ratings is negative. Related Research
RATINGS RATIONALE

@Credit Opinion: Intralot S.A.:
The downgrade of Intralot's CFR to B3 was primarily prompted by continued liquidity concemns, reflecting the continuing negative free cash- Update of key credit factors
flow which Moody's expects to persist for at least the next 12 months as well as increasing c 1s about the pany's ability to following downgrade to B2

its revolving credit facllities (RCFs) due to the high likelihood that the financial maintenance covenants attached to these facillties will be
breached. Additionally, the company may have to repay a €15m term loan in the event that this loan's financial maintenance covenant is also
breached. Although Moody's understands that the company has made some progress in negotiating new terms, no documented agreement
to amend flnanclal covenants has yet been finallzed. Current market conditions also decrease the likellhood of the company achleving

@Credit Opinion: Intralot S.A.:
Update following September
2017 refinancing

profitable asset sales (eg its 20% stake in Gamenet) to support liquidity. The downgrade is also due to the increasingly muted outiooks for DA .

global growth in 2019, for example in Intralot's markets in Argentina (B2 stable) and Turkey (Ba3 negative) which together comprise around &-GD Assessment: Intralot S.A.
30% of EBITDA. Accordingly, Moody’s considers that the potential for under-performance of the core business in 2019 and 2020 has Raling Action: Moody's
increased, which coupled with the continuing absenca of positive free cash-flow generation, results, in Moody's opinion, in the expectation downgra P I.ntralot {0 B2 and
that there will be a heavier rellance on extemal funding sources than previously antlcipated. maintains a nagative outlook
In addition to the persistent negative free cash flow generation since 2015 which is expected to continue into 2020 as a result of the capital Announcement: Moody's:
expenditures required to grow the business as well as dividend payments to minorities, Lhe B3 rating is constrained by (i) the potential EMEA gamin ée . gutiook
deleveraging and/or improvement in liquidity being predominantly dependent on asset disposals (ll) the existence of significant minority stable iglo 20%9 e
interests which results in prorata leverage being materially higher than reported (fully consolidated) leverage, as well as substantial cash earnings growth Y

leakage through dividend outflows to the minorities as mentioned above; (iii) limited historic growth track record; and (iv) exposure to
regulatory and fiscal risks Inherent to the gaming industry.

More positively, Intralot's B3 CFR takes into account (i) its leading market position as a global supplier of integrated gaming systems and
services; (ii) a diversified contract portfolio with 87 contracts and licences; (jii) its broad geographical p! ce in 50 jurisdictions with a
foothold in the US which has significant growth potential following the invalidation of the US federal sports betting ban although with
dependency on certain countries in emerging markets such as Turkey and Argentina; (iv) some revenue visibility as a result of a large
number of long-term contracts, although this credlt positive is mitigated by frequent changes to the core busi through disposals; (v) a
proven track record of renewing existing contracts and winning new business, atthough Moody's noles the increase in competition resulting
in loss of a contract in M in 2018 ( ting for close to 20% of the country's revenue) and the renewal of the Greek OPAP contract
under a limited scope and a smaller contract value; and (vi) growth potential from further liberalization of the gaming sectors in less mature

markets.

LiQuIDITY

Moady's considers Intralot's liquidity profile to be weak. The company’s significant near-4erm cash requirements to support working capital,
capital expenditures and dividend payments to minorities are expected to drive negative free cash flow into 2020 and cash on hand is
decllmng The significant cash balance of EUR195 miilllon on balance sheet as of 30 June 2018 reduced to EUR151 milllon as of 30

yer and is expected to be ¢. EUR148 miillion by the end of this year. It could also be further reduced to around EUR132 million If the
company is unable to renegotiate the covenants on a EUR15 milllon term loan which whl otherwise be in breach in Q4 2018. Consolidated
cash is also not fully available since around 45% resides in partnerships and belongs to minorities according their relevant stakes. Moody's
also notes the requirement for around EURG0 milllon of cash for basic operati needs and expects the company to need access to
external sources of cash to fund capex over the next 18 months, The company's existing RCFs amounting in aggregate to EUR80 million
both maturing on 30 June 2021 contain leverage and interest coverage covenants that are currently in the process of being renegotiated but
would be breached if tested from Q4 2018. The company has stated that its 20% stake in Gamenet Group S.p.A. (B1, stable) which is
valued at EUR45 million based on Gamenet's market capitallzation as at 17 Decembar 2018 will be sold at an appropriate time, and there is
also a plan to dispose of Polish operations. However, the timing of elther potential disposal remains uncertain.

RATIONALE FOR NEGATIVE OUTLOOK

The negative outlook reflects Moody's expectation that free cash flow will remain negative unlil at leasl the first half of 2020, in conjunction
with the ab of availabl to extemal sources of cash. There is considerable uncertainty related to the timing of intended
disposals and the use of the potential sale p ds for debt reductions and/or to Improve liquidity, which could hinder any positive
movements in its cred|t metrics.

WHAT COULD CHANGE THE RATING UP/DOWN

Given the negative outlook, Moody's anticipates no upward pressure on the ratings. A ilization of the negative outlook could result if the
company obtained access to external liquidity facilities, with covenants that, in Moody's view, allow comfortable headroom considering the
potential for deteriorating financial metrics, and if the company achieved improvements in underlying cash flow.

Downward pressure on the ratings could result from any further deterioration of underlying cash or other source of a weakening in the
company'’s liquidity; or a materially adverse regulatory change or loss of key contract.

STRUCTURAL CONSIDERATIONS

The EURS00 million 5.250% Senior notes due 2024 and EUR250 milllion Senior Notes due 2021 rank pari passu. The notes and bank
facliittes share the same guarantee package, set for a minimum of 70% of the consolidated EBITDA and total assets in the facllities
agreements. Moody's notes that the presence of minorities in certain guarantor subsidiaries significantly red the potential support
available from such entities.

The princlpal methodology used in these ratings was Gaming Industry published In December 2017. Please see the Rating Methodologies
page on www.moodys.com for a copy of this methodology.

PROFILE

Headgquartered in Athens, Intralot, is a global supplier of integrated gaming systems and services. Intratot designs, develops, operates and
supports customized software and hardware for the gaming industry and provide technology and services to state and state licensed lottery
and gaming organizations worldwide, Intralot operates a portfollo of 87 contracts and licences across 50 Jurisdictions employing
approximately 5,100 people. Intralot is listed on the Athens stock exchange and has a market capitallzation of c. EUR74 million as of 17
December 2018.

REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certaln regulatory disclosures in relation to
each rating of a subsequently issued bond or note of the same series or category/class of debt or pursuant to a program for which the
ratings are derived exclusively from existing ratings in accordance with Moody's rating practices. For ratings issued on a support provider,
this announcement provides certain regulatory disclosures in relation to the credit raling action on the support provider and In relation to
each particular credit rating actlon for securities that derive their credit ratings from the support provider's credit rating. For provisional
ratings, this announcement provides certain regulatory disclosures in relation to the provisional rating assigned, and in relation to a definitive
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rating that may be assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms have not
changed prior to the assignment of the definitive rating in a manner that would have affected the raling. For further information please see
the ratings tab on the issuer/entity page for the respective issuer on www.moodys.com.

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this credit rating actlon, and whose
ratings may change as a result of this credit rating action, the iated regulatory disclosures will be those of the guarantor entity.
Exceptlons to this approach exist for the f g disclosures, if applicable to jurisdiction: Anclilary Services, Disclosure to rated entity,

Disclosure from rated entity. )

Regulatory dlsclosures contained in this press release apply to the credit rating and, if applicable, the related rating outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal entity that has issued the
rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures for each credit rating.
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© 2018 Moody's Corporalion, Moody's Inveslors Service, Inc., Moody's Analylics, Inc, and/or their licensors and affiliates (colleclively, “MOODY’S™). All
rights reserved

CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. AND ITS RATINGS AFFILIATES ("MIS") ARE MOODY'S CURRENT
OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND
MOODY'S PUBLICATIONS MAY INCLUDE MOODY'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT
COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES. MOODY'S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS
CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT.
CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR
PRICE VOLATILITY. CREDIT RATINGS AND MOODY'S OPINIONS INCLUDED IN MOODY'S PUBLICATIONS ARE NOT STATEMENTS OF
CURRENT OR HISTORICAL FACT. MOODY'S PUBLICATIONS MAY ALSO INCLUDE QUANTITATIVE MODEL-BASED ESTIMATES OF GREDIT
RISK AND RELATED OPINIONS OR COMMENTARY PUBLISHED BY MOODY'S ANALYTICS, INC. CREDIT RATINGS AND MOODY’S
PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS AND MOODY'S
PUBLICATIONS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES.
NEITHER CREDIT RATINGS NOR MOODY'S PUBLICATIONS COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR
INVESTOR. MOODY'S ISSUES ITS CREDIT RATINGS AND PUBLISHES MOODY'S PUBLICATIONS WITH THE EXPECTATION AND
UNDERSTANDING THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS
UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR SALE.

MOODY'S CREDIT RATINGS AND MOODY'S PUBLICATIONS ARE NOT INTENDED FOR USE BY RETAIL INVESTORS AND IT WOULD BE
RECKLESS AND INAPPROPRIATE FOR RETAIL INVESTORS TO USE MOODY'S CREDIT RATINGS OR MOODY'S PUBLICATIONS WHEN MAKING
AN INVESTMENT DECISION. IF IN DOUBT YOU SHOULD CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER.

ALL INFORMATION CONTAINED HEREIN |S PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, COPYRIGHT LAW, AND NONE OF SUCH
INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED,
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR
MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN CONSENT,

CREDIT RATINGS AND MOODY'S PUBLICATIONS ARE NOT INTENDED FOR USE BY ANY PERSON AS A BENCHMARK AS THAT TERM IS
DEFINED FOR REGULATORY PURPOSES AND MUST NOT BE USED IN ANY WAY THAT COULD RESULT IN THEM BEING CONSIDERED A

BENCHMARK.

All infarmation contained herein is obtalned by MOODY'S friom sources believed by il to bie aceurate and reliable. Because of the possibility of human or
machanical emor as well as other factors, howover, all infarmation contsined herein is provided "AS 1S™ without warranty of any kind. MOODY'S adopts all
necessary measures so that the inf ton It uses in assigning a credit raling is of sufficient quallty and from sources MOODY'S considers to be reliable

luding, when o Lind fent third-party - Hi , MOODY'S is not an auditor and cannot in every instance independently verify or
validate information received in the rating process or in preparing the Moody's publications.

To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability to any
person or enlity for any indirect, special, consequential, or incidenlal losses or damages whatsoever arising from or in conneclion with the information
contained herein or lhe use of or inability to use any such informalion, even if MOODY'S or any of ils directors, officers, employees, agents,
representatives, licensors or suppliers is advised in advance of the possibility of such losses or damages, including but not limiled to: (a) any loss of
present or prospeclive profits or (b) any loss or damage arising where the relevant financial instrument is not the subject of a parlicular credit raling

assigned by MOODY'S

To the exlenl permitled by liww, MOCDY'S and its ditectors, alficers, employees, aganis, VES, and suppliers disclaim liability for any
direct or compensatory losses or damages caused lo any persan or entity, including bul not limited to by any negligence (but excluding fraud, wififul
misconduct or any alher typa of liability thal, for the avoidarce of doubt, by lsw cannol ba excluded) an the part of, ar any contindency within of heyond
the control of, MOODY'S of any of ils directors, ollicers, employess, agonts, representatives, licensors or suppliers; ansing from or in connection with the
information contained herein or the use of or inabiiity 1 use any such informalion,

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY
PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR
MANNER WHATSOEVER,

Moody's Inveslors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody's Corporation ("MCO"), hereby discloses that most issuers of
debt tigs (Inchading corp and municipal bonds, debant notes and clal paper) and pref slock rated by Moody's Invesiors
Service, Inc. have, prior lo asslgnment of any ratlng, agreed to pay to Moady's Investors Service, Inc, far appraisal and rating services rendorad by il fees
ranging from $1,600 ta approximatety $2,500,000. MCO and MIS also maintain policies and procedures 1o sddrass the Independence of MIS's ratings
and rating processes, Information regarding certain affiliations that may exist botween direclors of MCO and rated entities, and between enlitios who hold
ratings from MIS and have also publicly reported to the SEC an owmership interest in MCO of more Lhan 5%, is posted annually al www.moodys.com
under the heading “Inveslor Relalions — Corporale Governance — Director and Shareholder Affiliation Policy.”

Addilional terms for Australia only: Any publication into Australia of this document is pursuant lo the Australian Financial Services License of MOODY'S
affiliate, Moody's Investors Service Ply Limited ABN 61 003 399 657AFSL 336969 and/or Moody’s Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL
383569 {us applicable). This documont I Intended W be provided only to “whalesale clients” within the meaning of seclion 761G of the Corporations Act
2001. By confinuing to access this document from within Australia, you represent to MOODY'S that you are, or are accessing lhe document as a
representutive of, a “wholesale client” and that nelther you nor the entity you represent will directly or indirectly disseminate this document or its contents
to "retail clients” within the meaning of section 761G of the Corporations Act 2001. MOODY'S credil rating is an opinion as o the creditworthiness of a
debt obligalion of the issuer, not on the equily securities of the issuer or any form of securily thal is available to relail investors. It would be reckless and
inappropriate for retail investors to use MOODY'S credit ralings or publications when making an investment decision. If in doubt you should contact your
financial or other professional adviser.

Addilional terms for Japan only: Moody's Japan K.K. ("MJKK") is a wholly-owned credit raling agency subsidiary of Moody's Group Japan G.K., which is
whoily-owned by Moody's Overseas Holdings Inc., a wholly-owned subsidiary of MCO. Moody's SF Japan K.K. (“MSFJ") is a wholly-owned credit rating
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agency subsidiary of MJKK. MSFJ is not a Nalionally Recognized Stalistical Raling Organization (“NRSRO"). Therefore, credit ratings assigned by MSFJ
are Non-NRSRQ Credit Ratings. Non-NRSRQ Credit Ratings are assigned by an enlity that is not a NRSRO and, consequently, the rated obligation will
not qualify for cerlain types of trealment under U,S. laws. MJKK and MSFJ are credit rating agencies registered with the Japan Financial Services
Agency and their regislration numbers are FSA Commissioner (Ratings) No. 2 and 3 respectively,

MJKK or MSFJ (as applicabie) hereby disclose that most issuers of debt securities (including corporate and municipal bonds, debentures, notes and
commercial paper) and preferred stock rated by MJKK or MSF.J (as applicable) have, prior lo assignment of any raling, agreed to pay ta MJKK or MSFJ
(as applicable) for appraisal and raling services rendered by it fees ranging from JPY200,000 to approximately JPY350,000,000

MJKK and MSFJ also maintain policies and procedures to address Japanese regulatory requirements.
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